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Schedule Of Federal Findings

1. The District Should Comply With Federal Requirements Governing The Bonneville Power
Administration (BPA) Grant

The Energy Smart Design Program, funded by BPA under grant contract No. DE-MS-79-
88BP92557, allows for reimbursement of incentive payments made by the district for
energy conservation.  During our review of the 1993 program, we noted that the district
requested reimbursement from BPA in excess of the amount of expenditures incurred.  As
a result, the district requested $1,000 from BPA for services not performed.

District personnel responsible for the administration of the program did not reconcile the
request for reimbursement to the vouchers representing incentive payments.

Office of Management and Budget (OMB) Circular A-87, Cost Principles for State and
Local Governments, Attachment A, C,. Basis Guidelines, 1., requires that for costs to be
allowable under a program, the costs must be necessary and reasonable for efficient
administration of the program charged.

We recommend the district require staff to reconcile the costs incurred with costs
requested for reimbursement to help ensure compliance with federal requirements.  We
also recommend that the district refund $1,000 to the BPA .


